PROCEEDINGS OF GOVERNMENT OF KARNATAKA

------ B\ Sub: Extending Government Guarantee to Dr.B.R.

Ambedkar Development Corporation/ Karnataka
Scheduled Tribes Development Corporation

AD: Letter No.2158/ dated:10-03-06 from the Managing Director,
Dr.B.R. Ambedkar Development Corporation, Bangalore

PREAMBLE:

The Dr.B.R.Ambedkar Development Corporation is drawing term loans
from the National Scheduled Castes Finance énd Development Corporation
{(NSCFDC), National Scheduled Tribes Finance and Development Corporation
(NSTFDC), and National Safai Karmacharis Finance and Development
Corporation (NSKFDC), at lower interest rates. These National Corporations
will consider release of funds on term loans to the State Corporations, only if
Government stands‘ as guarantor for the loans raised by them. So far,
Government has sanctioned Government Guarantee of Rs.65.00 crores to
Dr. B.R. Ambedkar Development Corporation, for borrowings from said
National Finance Development Corporations. As the National SC/ST Finance
and Development Corporation (NSCSTFRDC) has beer bifurcated into two
Corporations namely; “National Scheduled Castes Finance and Development
Corporation” and “National Scheduled Tribes Finance and Development
Corporation”, the Government Guarantee issued by the State Government
for the erstwhile NSCSTF&DC has been formally bifurcated and distributed to
the concerned Corporations. Now the bifurcated amount of Government
Guarantee given Corporation-wise is Rs.48.58 crores to NSCFDC; Rs.8.00
crores to NSTFDC and Rs.8.42 crores to NSKFDC respectively.

Dr.B.R.Ambedkar Development Corporation, Bangalore had requested

the State Government to release Government Guaraniee to the extent of
Rs.30.72 crores in the letter dated:10-03-2006 as read above.
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Consequent upon the creation of new Karnataka Scheduled Tribes
Development Corporation, (KSTDC) in the State of Karnataka to look afier
the schemes exciusively meant for Scheduled Tribes, Dr. B.R. Ambadkar
Development Corporation is left only with the impiementation of the
schemes 'meant for scheduled castes. As a resuit of it, the term Iloans
raised by Dr. B.R. Ambedkar Development Corporation from NSTFDC has to
be transferred to the new corporation including the repayment cbligation of
the outstanding amount both principle and interest. Henceforth KSTDC will
have to be designated as the channelising agency of the NSTFDC. The
Government has decided to stand Guarantee on behalf of Dr.B.R.Ambedkar
Development Corporation to an 2xtent of Rs.13.63 crores to NSCFDC:
Rs.1.50 crores to NSKFDC and Rs.3.49 crores on behaif of the KSTDC to
NSTFDC. Hence the following order: -

GOVERNMENT ORDER NO: SWD 83 SDC 04
BANGALORE, DATED:04-09-2007
In the circumstances, explained in the preamble sanction is accorded
to extend the Government Guarantee as follows: -

— -~———-a) Rs.13.63 crores (Rupees Thirteen crores and Sixty three lakhs only)
to National 5.C. Finance and Development Corporation and Rs.1.50
crores (Rupees One crore and fifty lakhs only) to National Safai
Karmachari Development Corporation on behalf of Dr. B.R. Ambedkar
Development Corporation Ltd., Bangalore.

b) to extend Government Guarantee of Rs.3.49 crores {rupees three
crores and forty nine lakhs only) to National S.T. Finance and
Development Corporation on behalf of the Karnataka Scheduled Tribes

Development Corporation, Bangalore.

The said Corporations shall have to pay Guarantee Commission at the
- rate of 1% as per Section 5 of the Karnataka Government Guarantee
Limitation Act 1999,

The Commissioner for Social Welfare and Director, S. T. Welfare shali
i



issue demand notices and watch the payment by of Guarantee Commission
on due dates by the Dr.B.R.Ambedkar Development Corporation and
Karnataka Scheduied Tribes Development Corporation respectively. They
shall maintain a Register in the prescribed proforma. The Guarantee
Commission shall be calculated at the actual balance of Principle and interest
outstanding at the end of each month and has to be paid once in 6 months
after the date of guarantee.

Under any circumstances, the drawls should not exceed the Guarantee
extended by the Government so far.

KSTDC is designated as the channelising agency of the NSTFDC in respect
of the Scheduled Tribes schemes. Dr.B.R.Ambedkar Development
Corporation shall transfer the outsianding lcans obtained by them from
NSTFDC including the obligation of repayment of the loans, interest and
drawl of fresh loans to the KSTDC.

By Order and in the Name of the
Governor of Karngtaka

(LS Parappa-s—
Under Secretary to Govermment-1
, +1.- Social Welfare Department.
To: I '
1) The Accountant General (Audit-Il), Karnataka, Revenue Audit wing, Coffee
Board Building, 1% Floor, Dr. Ambedkar Veedi, Bangalore-01
2) Commissioner, Social Welfare Department. Bangalore
3) The Director, Scheduled Tribes Welfare Department, Bangalore
47 The Managing Director, Dr.B.R. Ambedkar Development Corporation. Bangalore
5) The Managing Director, Karnataka Scheduled Tribes Development Corporation,
Bangalore
6) The Managing Director, Naticnal Scheduled Castes Finance and Development
Corporation, 14 Floor, Scope Minar, Core 1 &2 Lakshminagar, New Delhi-
110092
7) The Managing Director, National Scheduled Tribes Finance and Development
Corporation, NBCC tower, 5% Floor, Bhikaji cama, place, New Delhi-110066
8) The Managing Director, National Safai Karmacharis Finance and Development
Corporation, B-2, 1% Floor, Greater Kailash Enclave, Part 1L, {Savitri Crossing)
New Delhi-110148
9) P.S. to Chief Secretary to Government (Cabinet). Vidhana Soudha, Bangalore -
with reference to Case No. C 396/2007
10) The Under Secretary to Govt., Finance Department (Exp-3 & 9)
11) P.S. to Principal Secretary to Government, Social Welfare Department,
Bangalore
12)P. A. to Deputy Secretary-1 to Government, Social Welfare Department, Bangalore

o~ 13)S.G.F/Spare Copies
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7/ PROCEEDINGS OF GOVERNMENT OF KARNATAKA

- Qub: Sanction of Government Guarantce to the Karnataka SC/ST
Development Corporaticn-reg.,
Read: 1. G.ONo.SWD 87 SDC 02 dated 27-03-2003.

2. Letter No.KSCTDC/Govcmment Guarantee 2003-04/3435
Dated 06-06-2003.
Preamble:

Sanction has been accorded to extend Government Guarantee to an
extent of Rs.3.00 crores to the Karnataka SC/ST Development Corporation

towards the loan SC/ST Corporation raised from the National Corporations

subject to payment of 1% guarantee sommission vide G.O dated 27/03/2003
cited at ref (1).

The Managing Director. Karnataka SC/ST Development Corporation
vide his letter cited at 2 above has requested the Government 10 provide
government guarantee of Rs. 42.72 crores in order to raise loans from the

tollowing three corporations. Amount(Rs.in Crores)
1. National Scheduled Caste I'inance and
Development Corporation 28.13
2. National Scheduled Tribe Finance
. Development Corporation. 5.30
\\Q\ 3. National Safai Karmachan
N\\QA Finance and Scheduled Tribe Development 9.29 g
P Corporation.
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which would cover 30,114 beneficiaries and also informed government 'thal\
the requirement of loan have been worked out pragmatically on the basis ¢l
its actual requirements.

In addition to the direct loan Schemes, the Corporation is raising loans
to met the loan component required for Individual Irngaton Borewell

Scheme, Land purchase Scheme. Safai Karmachanes Rehabilitation
Programme etc.,

G.0 order No. sWD 87 SDC 02 Bangalore, Dated,13-10-200J.

In the circumstances explained in the preamble, sanction 18 1e¢!
to extend government guarauntee ol Rs.7.00 crores (Rupees: Sevei &
only to National Scheduled Caste Finance Development Corporatioft, i



crores (Two Crores) to National Scheduled Tribe Finance and D
Corporation and Rs.3.00 crores (Th

Finance Development Corpor

evelopment
fte crores) to National Safaj Karmachari
, to the Karnata ca

Coporation towards
raising loan from the Nationaj corporations subject to payment of [9%

guarantee commission required. under section 5 of the Karnataka
Government Guarantee Limitation At 1999

This order g issued with the concurrence of vide FEDU.0 Note
No.FD 1553/exp-3/0n dated 24-09-2003.

By order and in the Name of the
Governor of Karnatakn.

f ,7'5 { 9 7: 1
(M%.Mmﬁﬁgcl“ﬁlfgfﬁﬁ““
Under Secretary to Government,
ige'(al Welfare Department.
To,

The Accountant General Karnataka Bangalore(Audit and Accounts)
1. The Managing Director, National Scheduled Caste Finance and
Development Corporation New Delhi.
2. The Managing Director, Mational Schednled Tribe Finance and
Development Corporation. New Delhi.
3. The Managing Director, National ,Safa; karmacharies Finance and
- Development Corporation, New Delhj.
4. The Commissioner, Social Welfare Department, Bangalore,

5. ‘The Managing  Director SC/ST Development
Bangalore.

6. The State Trasury Bangalors,
7. Under Secretary Finance Department ( Investment)

8. PA to Principal Secretary/Deputy Secretary  Social Welfare
Department, for information
9. Section guard file.

Corporation,
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PROCEEDINGS QF THE GOVER NMENT OF By NATAKA

' Sub- Sanction of Governio :nt guarantee 0 the Karnataka
gchediled Castes and Scl \eduled Tribes Development
Corporation -1¢g.. :
READ: Letter No.KS5CTDC! Accls;'GGMg‘Si"2002-03,df4.08-04_~200 received from the
Managing Director, Eamatalka ©C/5T Development Corporation, Bangalore.

PREAMBLE: The Iarnalaka Schieduled Castes ad Scheduled Tribes Development
: Cﬁff)ﬁfat_im\ is implementing (he schetne of the National Scheduled Castes and Scheduled
Tribes Finance atd Development Corporation and also the National safai Kamacharice

Finance and Development Corploration. Vide G.O.NO.SWD 346 SAD 96 dated
15-101999 government have éxtended government. guaranteé to the extent of Rs.50.00
crores to the Kamataka §C/ST Devkloptient Corporation Rs.45.00 crores towards

raising loans jfrom {he National |SC/ST Financs and Development Corporation and
Rs.5.00 crores fowards loat from National Safai Jarmacharies Finanice and Development
Corporation fof implemeritation of {iie schemes uf the Corporation.

The Managing Director has sent a proposal to, Govemtisiit seeking government
Guarantee for Rg.50.00 crores in order to raise joan from the National Cotporations under
various schemes: He has stated that due to insuiticient budgetary allocation from the state
Government the Corpofatioti swithl a view to augment its financial resources. corporation
has been borrowings loans from National SC/ST Fi,h'a‘ncé and Development Corporation
and National Salai }i;umi\chzi_lies Finance and Development Corporation. Both these
Corporations ‘ar‘e“(}d‘iié'fﬁltiem iof India tndertakings formed exclusively to grant loans 10
otate channelising agencies at soft terms eclugively for the bettefit of SC and STs.

~ He has further stated that the corpetation has 80 far availed loans to the exteat of
Rs.7484.83 lakhs from National 4¢* Finance and Developinent Corpotation and

Rs. 237.35 lakhs from National Schedulzd Tribe Finance and Developnient Corporation.
o far an amouit of Rs.2806.53 lakhs and Rs.623.15lakhs have been repaid towards
principal and interest respectively To National, Scheduled Caste and gcheduled Tribes
Finance and Deévelopment Corporation, thZ. tatal amount outstanding fo repayment
isRs.4292.50 lakhs. -

The Natibnal Scheduled Castes and Schetuled Tribes Finance and
Development Chrpotation has ‘launched a ssheme called Micro Credit I{inance. the
purpose of the chetne is 10 jerid small loans to the podrest of poor targeted groups for
Jow investment rietited income geneml'm\f; ecconomic activities. The loans dre normatly
given to unskilled at cheaper rate of intetest with a view to fiberating them from the
_clutches of the morey lenders; the schemes aiso assures imiriediate returms. 1t is in this

background he has requesied the Governmsdnt 10 +xlend dovernment guaranteqs for

Rs. 50.00 c‘rorT, the corporation will take necessary steps t0 release the Joans to the
eligible benefici "ﬁes and take prompt uctim:\ io repay theoans 10 the SC/ST [Finance and
Developrient Cdrporation.
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GOVRNME‘Q"’EORDEI{ NO.SWI 87 $DC” 02 BANGALORE. Dated: 27-03-1.03

20032 ’ /‘" \

In the circumstances explamc(l in Lln preamble, sanction is accorded to extend ¢,f
gowmmcnl guarantee to an e*dem of Rs.3.00 ciores(Rupees Three crores only) to the
Kamataka SC/ST Dcvelopment Corporation toward3 raising loan from the National
Corporations subject to payment, of 1% guaran- ¢ commission as required under section
of the Karnataka Governfient Guaranice limitaen Act 1999, This order is issubs with
the Concurtence of FD Vide U.O. note No. FI* 665 INV 2002 dt.15-2-2003.

Dy order and in the Name of the
(jovernor of Karnataka

febecs i
(M. l MAR ULASIDD}L\M
under Secretary to Government,
bgth’l Welfare Department
To: The A‘CCq{;ntanl Jeneral Karnataka Bangalore(Audit and Accounts)
1. The Managlhg Direbtor, National 5(¥/ST Finance and Development
Corporation' New Delhi.
2. “Ahe Managing Dueutur National &afai Karmacharies I'inance and
Development Corporation, Nesv 1 eihi:

3. The Commm‘nonet Socml Welfaiz Department Bangalore.
4. The Man'\umg Dnector SC/ST Dcvelopmenl Corporation Bangalore
5. The state Trasurv Bﬁngnlnre

6 Undel Secretaty Flhance Depamne‘ 3 (Investmcn()

7. P.A. to Principal Secrétary/ Deputy Sebretarv for miormatmn

8. Section guard file.
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PROCEEDINGS OF THE GOVERNMENT OF KARNATAKA

Sub:-  Sanctioning of Government Guarantee to
Dr. B.R. Ambedkar Development Corporation
Ltd., for Rs.30.00 crores for 2011-12 - reg.

Read:- No. Dr. B.RA.D.C/A/cs/GG/2011-12/11575,
dated 09.09.2011

Preamble :-

1. The National Scheduled Castes Finance and Development Corporation is
extending the financial assistance in the form of loan against the State
Government Guarantee to Dr. B.R. Ambedkar Development Corporation Ltd.,
for extending the direct loans to various SC beneficiaries for various income

generating activities.

2. Dr. B.R. Ambedkar Development Corporation Ltd., in its letter dated
09.09.2011 Read at above has submitted a proposal for grant of guarantee for
2011-12 and the same was processed by the Government and decided to sanction
Government Guarantee for Rs. 30.00 crores on non-revolving basis for 2011-12 in
favour of National SC Finance and Development Corporation, New Delhi on
behalf of Dr. B.R. Ambedkar Development Corporation. Subject to the certain

conditions. Hence, the following order.
GOVERNMENT ORDER NO. SWD 69 SDC 2010,

BANGALORE, DATED 11.11.2011

As explained above, the Government Guarantee of Rs.30.00 crores on non-
e,

revolving basis has been sanctioned in favour of National Scheduled Castes



'Finance and Development Corporation, New Delhi on behalf of Dr. B.R.
Ambedkar Development Corporation Ltd., Bangalore for 2011-12, for the
purpose of obtaining term the loan from the National Corporation and in turn
extend the same to SC beneficiaries in the State of Karnataka for various income

generating activities subject to the following conditions.

(1) Payment of 1% Guarantee commission to State Government by
Dr. B.R. Ambedkar Development Corporation Ltd.

(2) Dr. B.R. Ambedkar Development Corporation Ltd., has to remit the
Government Guarantee fee for 2010-11 and arrears of earlier years
to Government.

(3) The Dr. B.R. Ambedkar Development Corporation Ltd., must
.. Initiate action to improve the recovery position.

| By order and in the name of
i Governor of Karnataka

i gt ttn :

Under Secretary to Government-3
C Social Welfare Department
©)

it

1) Accountant General (A&E, Audit -1, Audit - 2), Karnataka, Bangalore.
2) Commissioner, Social Welfare Department, Bangalore.
3)-Managing Director, Dr. B.R. Ambedkar Development Corporation,
' Bangalore.
4) Under Secretary to Govt,, Finance Department (Exp-3&9), Vidhana
Soudha, Bangalore.
5) Extra Copy / Section guard file.



